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TAGS: ENRGIA 

SUB J : FONOFF MOVES IN ENERGY AREA 

SUMMARY: FONOFF HAS SEPARATED INTERNATIONAL RESOURCES 
DIVISION AND ECONOMIC INTEGRATION DIVISION (EC AFFAIRS) 
WITH OYAKE REMAINING AS HEAD OF LATTER AND UDAGAWA,; 
MITI OFFICIAL, BEING LENT TO FONOFF TO BECOME HEAD OF 
INTERNTIONAL RESOURCES DIVISION. FONOFF HAS ALSO 
REQUESTED FUNDS FOR ASSIGNMENT OF SIX RESOURCES 
ATTACHES AND FOR DISPATCH OF TWO SURVEY TEAMS TO OIL 
PRODUCING COUNTRIES. END SUMMARY. 


1. FONOFF HAS RECENTLY MADE SEVERAL MOVES INDICATING 
INCREASED PRIORITY ON ENERGY AND RSOURCES: 
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(A) AS OF OCTOBER 1. FONOFF'S INTERNATIONAL RESOURCES 
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DIV AND ECONOMIC INTEGRATION DIV (LATTER 
RESPONSIBLE FOR EC AND EFTA AFFAIRS), WHICH PREVIOUSLY 
FUNCTIONED WITH SAME DIV HEAD (TSUNEO OYAKE) AND 
SAME DEPUTY HEADS (KUNIO KATAKURA AND YOSHIHIJO NAKAMURA) 
WITHIN ECONOMIC AFFAIRS BUREAU, SEPARATED INTO TWO 
DISTINCT DIVISIONS. WHILE THERE WILL BE NO CHANGE IN 
NUMBERS OF PERSONNEL IN TWO DIVISIONS FOR MOMENT, FONOFF 
APPARENTLY INTENDS TO PRESS FOR SUBSTANTIAL INCREASE IN 
RESOURCS DIVISION LATER. OYAKE WILL REMAIN AS HEAD ONLY 
OF ECONOMIC INTEGRATION DIVISION (DEPUTH HEAD NOT YET NAMED) 
AND HARUNOBU UDAGAWA WILL BECOME HEAD OF INTERNATIONAL 
RESOURCES DIVISION WITH KATAKURA AS DEPUTY HEAD AND 
NAKAMURA IN NUMBER THREE SLOT. UDAGAWA, EMPLOYEE OF 
MINISTRY OF INTERNATIONAL TRADE AND INDUSTRY (MITI) WHO 
WILL BE ON DETAIL TO FONOFF, PREVIOUSLY SERVED AS FIRST 
SECRETARY AT JA- 
PANESE EMBASSY JAKARTA. 

(B) FONOFF HAS REQUESTED MOF APPROVAL FOR FUNDS IN JFY 
1974 BUDGET TO STATION RESOURCES ATTACHES IN US, CANADA, 
AUSTRALIA. 

SAUDI ARABIA, KUWAIT AND AT OECD PARIS. 

THESE WILL PROBABLY BE CAREER DIPLOMATS. 

(C) FONOFF HAS ALSO REQUESTED FUNDS TO DISPATCH TWO 
GOVERNMENT SURVEY TEAMS TO OIL PRODUCING COUNTRIES. 

FIRST WOULD FOCUS ON PETROLEUM RSOURCES AND CON 
ON PRODUCING NATIONS'S ACCUMULATIONS OF FOREIGN 
EXCHANGE. 

). AMALGAMATION OF INTERNATIONAL RESOURCES DIVISION AND 
ECONOMIC INTEGRATION DIVISION, 

AT TOP LEVEL, APPARENTLY 

DICTATED BY LIMITATION PLACED ON FONOFF BY ADMINISTRATIVE 
MANAGEMENT AGENCY ON NUMBER OF DIVISIONS OR AT LEAST OF 
IVISION HEADS, RESULTED IN DECREASED EFFICIENCY OF 
FONOFF AT LEAST IN ENERGY AREA. TECHNICALLY, 

FONOFF’S ACTION DESCRIBED PARA 1(A) IS PRO VI IONAL PEND- 
ING FORMAL APPROVAL BY ADMINISTRATIVE MANAGEMENT AGENCY, 
BUT APPROVAL IS EXPECTED PRIOR TO BEGINNING NEXT JFY 
APRIL 1. 1974. 
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3. NOMINATION OF MITI ONFICIAL TO HEAD INTERNATIONAL 
RESOURCES DIVISION IS HIGHLY UNUSUAL (INTER-AGENCY SECOND- 
MENTS NORMALLY ARE FOR LESS SENSITIVE POSTS) AND POS IBLY 
REFLECTS ELEMENT OF COMPROMISE IN CONTINUING BATTLE 
BETWEEN FONOFF AND MITI FOR CONTROL OF ENERGY MATTER . 

4. FONOFF BELIEVES IT LIKELY THAT MON WILL PARE DOWN 
(BUT HOPEFULLY NOT ELIMINATE) REQUESTS FOR FUNDS FOR 
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ATTACHE POSITIONS AND SURVEY MISSIONS. 
INGERSOLL 
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